
Summar5r of the Budget Estimates 2023

Annexure I
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E.3
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7.3
0.9
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8.8
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11.3
10.3
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9.6
5.9
4.5
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9.4
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19.2
15.2
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Anpiled b! Departuent of Eiscal Polic!
o"it ,"pof**i Io, ZoZZ ind 2023 estimates based on the preoailing debt standstill policy adoPted W the C'oDemnvnt
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Annexure II

Gross Borrowings Requirement - 2023
(Provisioning for Accounting Transactions)

Item Rs. Billion

Total Receipts other than Govemment Borrowings 3,456

Total Payments Including Debt Repayments 7,879

Provision for Advanced Accounts 06

Adjushnents for book/cash Value of Govemment Securities 550

Total Gross Borrowing Requirement to be recorded in
Govemment Accounts 4,979

O/W Total Debt Repayments

Canpiled by the Departmmt of Fiscal Policy, Departme of National Budget and Depafttrcnt of
Trcasury Operatiots
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Expenditure ProPosals

No Proposal

1 Social S#etY Net Programme

Strengthening of Elders/Disable/Law lncome widows as 250
2 household entre

Childs Nutrition 500
3

4 Establishing 10 agro entrepreneur villages 250

5 Reducing Post harvest Crop losses 150

5 Enhancing flood protection in selected river basin areas

Increasing the domestic milk Production through enhanced 1007
breeding
Rehabilitations and Consauction of Roads and Bridges 2,000
damaged by floods

9 Retaining youth in Agricu Iture lndustrv 120

10 Loan scheme to enc young women entrePreneurs 250

11 Training of Youth for foreign employment 50

72. Establishing Agency for External Trade and Investment 100

New Economic Zone proglam for attracting foreign 300
13 investments
1,4. Establishing a National ProductivitY Commission 100

15. Creating a more business friendly environment 200

Establishing a separate DePartment for the development of the
200

16
cinnamon industry

17. Promotion of Marine Tourism 50

18. Improving Facilities in Rulal Schools 200

19. Post4raduateEducationOpportuni ties for Doctors 60

20. Set up a Quality Assurance and Accreditation Board

2L. Setup a new medical facultY under Uva-Wellassa UniversitY 200

22. Establishing an tnstitution to Study History of Sri Lanka 50

23. Promotion of Electronic Payment sy"tem for Pa)rments 200

24. Development of Intand Fisheries lndustry 100

25. Establishing an Intemational UniversitY for climate change 100

25. Increase Forest Coverage 50

27. Establishing a laboratory under the Excise Department 100

28. Establishing a Road Maintenance Fund 100

29. Sanitarv Facilities for Prisoners 100

Cofi?ited by Departfllcnt of NatioruJ Budget
Note : Prot isiotu' arc included irl thc Trcasury Miscellaneous vote
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Annexure III

Rs. Million

43,000

500

8

100



Annexure IV

Provisions for key Welfare and Subsidy Programmes -2023

Progpamme Rs. Million
Relief for the affected people from the dilficult economic condition

43,000
(Budget Proposal)

Monthly Samurdhi Relief Allowance ___ 66000

14,530Financial Support for Elders

Support for low income Disabled Persons

Financial Support for Kidney Patients

(Budget Proposal -2023)
Strengthening of Elders/Disable/Low Income widows as household

_ 9.0_00
2,800

\ 5oo

250
91!. gplenerqq (Budget Propoq{-2023)
Medical Supplies for Hospitals 110,190

Health Insurance for Schooi Children (Suraksha 2,000

Free School Text Books 30,000

Free School Uniforms 3,500
-1-,200

938Grade 5 Scholarships

and Bursaries L,725

Interest subsidy for interest free loan scheme of non-state university
students

1,0?9

School & Higher Education Season Tickets 10,000

Thriposa Programme 1?.,240

Nutritional Food Package for Expectant Mothers 11,000

School Nutritional Food Program 19,700

Morning Meal for Pre-School Children L,450

Fertilizer Subsidy 56,?63

Farmer Pension 4,750

Subsidies for Tea, Rubber, Coconut and other crops 2,300

Interest subsidy for Senior Citizerfs Accounts 10,000

Hous der Urban Regeneration Pro

Subsidized Loan Schemes

Property Loan Interest subsidy to the Public Servants

1'1,788

2,878

Subsidy for the rurming busses on uruemunerated routes
_ _ 2,707

4000

Pensions

Service compensation for Death and ured Soldiers

375,255

42,500

Agrahara Insurance Scheme for Pensioners 900

"Ranaviru Mapiya Rakawarana" Allowance 2,318

Cottpiled W Depattment of National Btdget
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Nutritional supplement to children suffering from acute malnutrition

Shoes for Students of Schools in difficult areas



Annexure V

Proposed relief for families affected due to prevailing economic
conditions 2023

Programmes Curent Benefit
Proposed relief
for 04 months

Expected
Expenditure

(Rs. Mn)

Monthly Samurdhi
Allowalce

Monthly Allowance of
Rs. 420 / - to 4,500 / -

Monthly
Minimum
Payment of Rs.

3,000/-

20,750

Allowance for elders

Monthly Allowance of
Rs. 2,000/- for elders
over 70 years and
Monthly allowance of
Rs. 5,000/- fot over
100 years of age

Monthly payment
of
Rs. 3,000/- for
elders over 70

years and Mont}ly
payment of Rs.

2500/- for elders
over 100 years of
age

3,000

Support for low income
Disable Persons

Rs. s,000/-
Montlrly Payment
of
Rs. 2,500/-

250

Rs.5,000/-
Monthly Payment
of
Rs.2,500/-

200

Relief for the affected
families due to prevailing
economic condition

Rs. 5,000/- has been
granted for 07 months
of the year 2022

18,800

Conpiled by Departnmt of National Budget
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Allowance for Kidney
Patients

Payment of Rs.

5,000/- for further
4 months



Annexure VI

Measures to Improve Tax Administration

a. The govemment has already introduced a mandatory electronic tax filing system for
corporate sector. This will be expanded to non-corporate taxPayers, including
employees to improve efficiency and increase compliance level.

b. A tax audit and verification programme will be implemented. Accordingly, all
revenue collecting agencies should conduct a risk-based audit to identify the

taxpayer's inherent risks for the purpose of encouraging compliance.

c. The efforts to digitalize the tax system wili continue. Steps will be taken to review and

ad&ess deficiencies in the RAMIS system at the Inland Revenue Department. Further,

the II based plafforms of the three key revenue collection agencies will be linked,

allowing them to share information to ensure tax comPliance across agencies.

d. A mechanism will be developed to collect information from other relevant institutions

and manage them in prudent marurer.

e. A Tax Ombudsman will be appointed to address the concems of taxpayers.

f. A charter, covering rights and obligations of taxpayers, will be introduced.

g. A list of active VAT registered persons will be published in the Inland R!rr"r,r"

website.

h. The Ministry of Finance typically sets revenue targets for the key revenue agencies

and hacks the achievement of these targets on a regular basis. br additioru their

performance will be monitored by introducing several Key Performance Indicators

(KPIs) to revenue collecting agencies, i.e. Inland Revenue DePartment Sri Lanka

Customs and Excise Departmen! to measure their efforts.

i. Introduction of legislative amendments to imProve the efficiency of tax collection at

the Departments of Excise and Customs is also in progress.

j. Insufficient tax audits, probability of detection, weaknesses in enforcement actions,

attitude of the govemment spending etc. are observed to be affecting taxpayer's

attitudes and compliance decisions. Considering these facts, a Dedicated Awareness

Unit will be established at the IRD to make relevant public and taxPayer awareness

with a more focused and consistent approach.

k. The govemment has identified tlte cash economy as one of the tools that is used to

evade taxes. Therefore, measures will be taken to discourage cash transactions and

encourage bank/card transactions, with specific lirnits. 
\

l. Following amendments will be introduced to the Inland Revenue Act, No. 24 of 2017.
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a. certain amendments to the Inland Revenue Act, No.24 o12017 as detailed in the

Technical Note (Annex \rI!, including administrative amendments, amendments

consequential to the 2022 tax revisions and rectifying errors and omissions'

b. Exempting the eamings of non-resident persons from engaglng in projects

approved by the Minister of Finance taking into consideration the economic

benefit to the country, where such project is totally funded from foreign gtants'
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